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SUBJECT: EC DEMARCHE ON EXTENSION OE JONES ACT TO COVER 
INELATABLE RAETS 

1. EC COMMISSION REPRESENTATIVES (LENG AND SNOW) ACTING ON 
INSTRUCTIONS OE THE 1 13 COMMITTEE PRESENTED RPE (ALBRECHT) 

WITH A NOTE VERB ALE THE TEXT OF WHICH FOLLOWS REGARDING 
POSSIBLE EXTENSION OE THE JONES ACT TO INFLATABLE RAFTS. 

TEXT: THE DELEGATION OF THE COMMISSION OE THE EUROPEAN 
COMMUNITIES PRESENTS ITS COMPLIMENTS TO THE DEPARTMENT OE 
STATE AND HAS THE HONOR TO DRAW ITS ATTENTION TO THE EXTEN- 
SION OE THE MERCHANT MARINE ACT OE 1920 AND OE PL 519 (46 
use 390) TO COVER THE USE OE INELATABLE RAETS IN THE WHITE 
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WATER RIVERS. 

THE DELEGATION WISHES TO REMIND THE DEPARTMENT OE STATE OE 
THE PREVIOUS DEMARCHES WHICH HAVE BEEN MADE CONCERNING THE 
OPERATION OE THE MERCHANT MARINE ACT IN PARTICULAR AND THE 
BARRIER TO INTERNATIONAL TRADE WHICH THIS CREATES IN EX- 
CLUDING EOREIGN-BUILT VESSELS EROM PARTICIPATION IN THE 
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COAST-WIDE TRADE OE THE UNITED STATES. THIS NON-TARIEE 
BARRIER HAS ALREADY BEEN NOTIEIED UNDER THE GATT AND ANY 

EXTENSION OE ITS OPERATION APPEARS PARTICULARLY INOPPORTUNE 
IN THE LIGHT OE THE CURRENT MULTILATERAL TRADE NEGOTIATIONS 
IN GENEVA. 

THE DEFINITIONS OE "VESSEL", AS EMBODIED IN THE MERCHANT 
MARINE ACT OE 1920 AND IN PL 519, HAVE BEEN INTERPRETED BY 
THE ADMINISTRATION TO COVER INFLATABLE RAFTS. SUCH AN INTER- 
PRETATION WILL EFEECTIVELY EXCLUDE THE USE OE EOREIGN-BUILT 
RAETS IN UNITED STATES WATERS, THUS ERECTING A EURTHER NON- 
TARIEE BARRIER IN THE MARITIME EIELD SUCH AS ALREADY EXISTS 
IN RESPECT OF HOVERCRAFT. 

THE COMMISSION OE THE EUROPEAN COMMUNITIES HOPES THAT THE 
UNITED STATES ADMINISTRATION WILL SERIOUSLY CONSIDER THE 
IMPLICATIONS OF THEIR LATEST ACTION IN EXTENDING THE APPLI- 
CATION OP THE MERCHANT MARINE ACT OF 1920 AND PL 5 19 AND 
WILL FIND APPROPRIATE MEANS OP ENSURING THAT EOREIGN-BUILT 
INPLATABLE RAETS ARE NOT EXCLUDED FROM OPERATIONS WITHIN 
UNITED STATES WATERS. END TEXT. 

2. LENG SAID THAT WHILE THE VOLUME OF TRADE WHICH MIGHT 
BE ADVERSELY APPECTED WAS SMALL, IT WAS A SOURCE OP GREAT 
CONCERN TO THE BRITISH AND PRENCH PIRMS WHICH WOULD BE 
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HURT. 

3. THE DEPARTMENT IS LOOKING INTO THE CURRENT STATUS OF 
THE EXTENSION OF THE ACT. VANCE 
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